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Extended slump for homebuilders

Christie’s veto of housing stimulus leaves industry braced for worst
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New Jersey homebuilders are bracing for a prolonged slump, following Gov. Chris Christie’s veto of a
state homebuyer’s tax credit just weeks after the federal housing tax credit expired.

But the disappointed builders also said they understand the state’s fiscal woes that drove the Christie
veto, and said other moves by the governor eventually will stimulate construction.

The depressed
market is hitting
both large and
small builders.

Doug
Fenichel,
spokesman for
K. Hovnanian
Homes, said
the company
supports
Christie’s

™ general business
efforts, yet was
disappointed
with the veto.

Construction at Four Seasons at The Promenade, a K. Hovnanian age-restricted development, in The tax credit

Warren Township. K. Hovnanian Homes says it supports the governor’s business efforts, but is would have )
disappointed in his decision to veto the tax credit. [Christina Mazza] breathed new life
into the

homebuilding industry and that, in turn, would have given New Jersey’s entire economy a boost,”
Fenichel said.

Winfield Ziegenfuss, president of the Builders League of South Jersey, said potential buyers are
concerned about the state of the economy.

Ziegenfuss, the owner of custom builder Daniel Gregory Inc., in Harrison’s Mullica Hill section, said
the business hasn't built any homes since 2008, and he has only worked on “some minor renovations”

since then.

“The industry as a whole in New Jersey is on life support, and South Jersey is no different,” Ziegenfuss
said.

The bill, which Christie vetoed July 23, would have provided a credit worth 5 percent of a home’s value
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Extended slump for homebuilders

or $15,000, whichever is lower. It would have provided $100 million in credits, with 75 percent of those
dedicated to new homes.

The New Jersey Builders Association is holding out hope that Christie will reconsider his opposition to
the state homebuyer tax credit if the industry doesn’t improve, said Thomas Critelli, NJBA president
and co-owner of Danitom Development, in Paramus.

“It's pretty clear that, nationwide, building really dropped off with the expiration of the federal credit,” said
Critelli. He said New Jersey is doing “a little worse” than the national average.

There were an estimated 20,400 home construction jobs in the state in June, down 1 percent from a
year earlier, according to the state Department of Labor and Workforce Development. Each month since
December 2006 has seen a decline from the same period of the previous year.

Critelli said builders understand the financial crisis the state is in, and said Christie has taken other
positive steps for development, including bringing balance to environmental regulations.

The recession has touched the NJBA itself: With its revenue down, the association recently laid off 20
percent of its staff.

In his veto message, Christie cited the state’s tight budget situation — as well as analysis from the
nonpartisan Office of Legislative Services — that the credits would go to buyers who would have bought
houses this year anyway.

Democratic legislators were planning last week to attempt to overturn Christie’s veto of the tax credit bill,
which passed 67-8 in the Assembly and 38-0 in the Senate.

“When a home is sold in New Jersey, income generated from real estate-related industries and
additional expenditures such as furniture and appliances totals nearly $40,000,” said Assemblyman
Louis D. Greenwald (D-Voorhees). “That will not happen.”

Among the bill's advocates is real estate appraiser Jeffrey Otteau, president of Otteau Valuation
Group, in East Brunswick.

“The significance of the governor’s veto is that it pretty much ensures that home prices will start
declining again,” he said.

Otteau said home sales fell 27 percent, year-over-year, in June, and 23 percent in May — the first two
months after the April 30 end to the federal homebuyer tax credits, which ranged from $6,500 for repeat
homebuyers to $8,000 for first-time buyers.

“Those are the prime months for housing, and it's weak,” he said.

Peter Breslauer, whose Breslauer Contractors is building a house in Boonton, said the end of
the federal credits is going to slow down business, but “sooner or later, it's got to end.”

Breslauer said his business, which generally builds three homes per year, is seeing less interest.
“Everybody’s holding their money so tight to their vests these days,” he said.

E-mail to akitchenman@njbiz.com
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Users of NJBIZ.com must log in to comment. Any comments are the views and responsibility of those

who post the statements and do not necessarily represent the views of NJBIZ, its staff or Journal
Publications Inc. Comments are subject to removal at our discretion if they are obscene; contain

profanity; may be hateful or offensive on racial, ethnic, sexual or any other grounds; are harmful, vulgar

or distasteful; or are defamatory, libelous, or invade another person's privacy or proprietary rights.
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